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California property management companies must comply with California law.  Generally, a real 
estate license is necessary to rent, lease, or manage property or solicit tenants, if done for 
others, for compensation or in expectation of compensation.  (B & P § 10130 and 10131(b).)  
See Kimball, Tirey & St. John LLP’s article, Property Management Company Licensing in 
California, for more information about California licensing requirements. 
 
The California Department of Real Estate (DRE) audits California real estate licensees for 
compliance with applicable laws.  Audits may occur as a result of complaints made to the DRE 
(investigative audits), or licensees may be randomly selected for audits (routine audits) and 
subsequent follow-up audits.  Many audits reveal violations, which may result in formal citations 
or corrective action letters by the DRE. 
 
The DRE offers resources to licensees to help ensure compliance with applicable laws. 
Proactive property management companies can utilize these resources to avoid unintentional 
violations of California law.   
 
If time is limited, a review of the following four resources may help quickly identify potential 
areas of concern:  
 

• Ten Most Common Violations Found in DRE Audits  

• Most Common Enforcement Violations  

• Broker Compliance Evaluation Manual 

• Broker Self-Evaluation (RE 540)   
 
When more time is available, these additional resources can be reviewed: 

 

• Trust Funds 

• Licensee Alerts and Advisories 

• Real Estate Business Resources  
 

Additional Resources: 
 

• DRE License Disclosure Requirements for Advertising 

• Property Management Company Licensing in California 

• Is CalBRE Increasing Enforcement for Property Management Activity in California? 

• Proactive Audit Services for DRE Compliance 

• DRE Services offered by KTS 
 
 
 
 
 

https://dre.ca.gov/files/pdf/CommonViolationsFoundInAudits.pdf
https://dre.ca.gov/files/pdf/MostCommonEnforcementViolations.pdf
https://dre.ca.gov/files/pdf/brkrcomp.pdf
https://dre.ca.gov/files/pdf/forms/re540.pdf
https://dre.ca.gov/files/pdf/re13.pdf
https://dre.ca.gov/files/pdf/re13.pdf
https://www.dre.ca.gov/Licensees/Advisories.html
https://dre.ca.gov/Licensees/BusinessResources.html
http://www.dre.ca.gov/files/pdf/forms/re559.pdf
https://www.kts-law.com/property-management-company-licensing-in-california-2/
https://www.kts-law.com/is-calbre-increasing-enforcement-for-property-management-activity-in-california/
https://clientportal.kts-law.com/resource_library/docs/Articles/ProactiveAuditServices.pdf
https://clientportal.kts-law.com/resource_library/docs/Articles/Services_DRECompliance.pdf


 
 
 
 
 
Kimball, Tirey & St. John LLP is a full service real estate law firm representing residential and commercial 
property owners and managers. This article is for general information purposes only. While KTS provides 
clients with information on legislative changes, our courtesy notifications are not meant to be exhaustive 
and do not take the place of legislative services or membership in trade associations. Our legal alerts are 
provided on selected topics and should not be relied upon as a complete report of all new changes of 
local, state, and federal laws affecting property owners and managers. Laws may have changed since 
this article was published.  Before acting, be sure to receive legal advice from our office. For contact 
information, please visit our website:  www.kts-law.com.  For past Legal Alerts, Questions & Answers and 
Legal Articles, please consult the resource section of our website. 
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